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What is G20?
- Short for ‘Group of 20’ 

- Founded in 1999              

-> financial crises in the late 1990s and the growing influence of emerging market 

economices

- 20 Members: 

Argentina, Australia, Brazil, Canada, China, France, Germany, India, Indonesia, Italy, 

Japan, Mexico, Republic of Korea, Russia, Saudi Arabia, South Africa, Turkey, the 

United Kingdom, the United States and the European Union (EU)



- Acts as an international forum allowing international economic cooperation and 

decision-making between the largest central economies

- Has regularly scheduled meetings at specified locations

- Can invite other leaders and internation organizations, e.g. World Bank, IMF, WTO 

-> bring their views

What is G20?



- G20 members account for 90% of the world economy, 

80% of global trade, and 2/3 of the world's population

- G20 represents all geographic regions of the world, 

but remains small enough to be an effective 

decision-making body

What is G20?





Objectives and purposes of G20
1. Policy coordination between its members in order to achieve global economic 

stability and sustainable growth

2. Promote financial regulations that reduce risks and prevent future financial 

crises

3. Modernize international financial architecture



Why does the summit matter?
- Leaders from both developed and emerging economies around the table 

-> representing a far broader range of views



2016 G20 Hangzhou Summit

- 4–5 September 2016 in Hangzhou, Zhejiang
- first G20 summit to be hosted in China

Main themes of the summit: 

- Fight against tax evasion (asking OECD for a black list of tax havens).

- Favour international trade and investments and opposition to protectionism

- Fiscal stimulus and innovation to boost economic growth

- Combating "populist attacks" against globalisation

- Strengthen support for refugees

Recent Activities



Hangzhou G20 - What have they discussed?
- Strategy for Global Trade Growth 

-> to lower trade costs, boost trade in services, enhance trade finance, promote 

e-commerce development and better leverage trade

- Speed up industrialization in least developed countries and attain the poverty reduction 

and sustainable development goals

- Macro-economic policy, international trade and investment, innovation in growth 

models and global economic governance

- Focus discussions on innovation, the new industrial revolution, the digital economy and 

structural reform



Hangzhou G20 - Expected benefits
- Many emerging economies and developing countries participating in the G20 summit 

-> more job opportunities

- Trade facilitation agreement  

-> more choices on international goods, enjoy overseas investment and financial 

management products

- Innovative pattern of economics growth (economics revitalization) 

-> benefit enterprises focusing on trade and overseas investment and individuals

- All people can enjoy accessible fund 

-> realise dreams



Achievements of G20
2014 - Brisbane, Queensland, Australia: All members promised to work together to increase 
global GDP growth by 2.1% by 2018, which would add $2 trillion to global economies.

2012 - Los Cabos: The G20 leaders pressured German Chancellor to work with other EU 
leaders to develop a more sustainable Grand Plan to resolve the Greece debt crisis

2010 - Seoul: the G20 agreed to double the IMF's total quota resources and redistribute 
voting power from developed countries to developing countries

2009 - London: G20 leaders pledged $1 trillion to the IMF and World Bank to help emerging 
market countries ward off the effects of the recession, and pledged $250 billion in trade 
finance



Benefits of G20
Money: RMB's currency status rising (Hangzhou 2016)

- The expansion of Special Drawing Rights (SDR)
- The respective weights of the U.S. dollar(41.73%), euro(30.93%), Chinese 

RMB(10.92%), Japanese yen(8.33%) and pound sterling(8.09%).
- As China's RMB will officially be included in the Special Drawing Rights 

(SDR) basket on October 1 2016.

=> the use of RMB will be more convenient in terms of overseas study,        
tourism, shopping and cross border investment.



Benefits of G20
Gender Equality (Turkey 2015)

- The W20 (Women-20) is established as a G20 engagement group by the 
Turkish Presidency

Aim:

1. to promote global gender-inclusive economic growth
2. to reduce the gap in participation rates between men and women by 25 

percent by 2025

=> job opportunity for women increases



Benefits of G20
Benefit developing countries 

- Provides the conditions for developing countries to embark on peace, prosperity and 

pluralism

- Trade has been shown to be the indispensable means for poverty reduction and growth

- To be a close correlation between a country engaging in open trade and ultimately 

embracing sustainable development

- G20 helps to support growth and development across the globe



G20 countries are the main trading partners of LIDCs. Around 70% of imports of LIDCs come from the 
G20 and around 80% of LIDC exports are directed to the G20. 



Benefits of G20
- G20 pass legally binding transparency requirements for mining and oil companies       

-> ensure that natural resources are well-managed

- Developing countries                

-> maximize the impact of natural resourses

-> raise more revenue



Poor countries depend less on aid from 1969 to now



Labour Market: slow economic growth -> disappointing employment growth for G20 countries

High Unemployment for G20 countries

Challenges for G20



Of the G20 countries,

Highest Unempolyment Rate - South Africa(25.4%)

Challenges for G20



Only 5 of the G20 countries 

-> current account surplus

-> the value of their total exports 
exceeds the value of the goods and 
services they import

Current Account Balance for G20 countries

Challenges for G20



Emerging Economies

- Relatively high wage growth 

(particularly China)

Advanced Economies/G20

- low wage growth (almost 0)

- e.g. : Spain(negative since 2008)

Wage Inequality

Challenges for G20



Challenges for G20
The Existence of G8

- Global power structure

         -> the G8 still takes centre stage of global governance

- G8 continues to exercise comparatively stronger influence than any other 

         powers in the world



Challenges for G20
Declining motivation

- The fading away of the financial crisis 

          -> G20 faces the challenges of declining motivation

   -      Challenge of finding a common agenda which can reunite the 20 members 



Challenges for G20
Emerging countries : a challenge instead of an opportunity

- More rights mean more responsibilities

- Do not have enough capacities or experiences in dealing with international economic 

affairs

- e.g. China (problems of imbalances and unstable and unsustainable patterns)

- Should focus on the domestic economy and social development



Future aspects of G20
- G20 nations can work together a renew globalization and economic growth in the 

post-crisis world by addressing

- Sources of growth and the role of innovation

- The role of financial regulation and trade in restoring growth

- Educating a workforce for the 21st century economy

- Social and political challenges of renewing globalization



   Thank You!


